
1 March 2021

Annual report Family Business
2020



1 March 2021 Page 2

Outline

Review 

Development Family Business

Outlook

1

2

3



1 March 2021 Page 3

Review 1



Review 2020

1 March 2021 Page 4

• The global spread of the coronavirus, the shock rigidity of the world economy due to 
comprehensive lockdowns and collapsing corporate profits triggered an equity crash in 
the spring of 2020. Two unscheduled interest rate cuts by the US Federal Reserve, the 
massive expansion of bond purchases by central banks worldwide and very large bailout 
packages by governments ensured a V-shaped recovery of the stock markets. The rapid, 
successful development of Corona vaccines with the start of vaccinations at the end of 
2020 supported the significant recovery of the stock markets.

• The DAX gained 3.5% in 2020, while the internal benchmark Stoxx Europe 600 Net Return 
declined by 2.0% in 2020. Within Europe, there was a strong spread in stock market 
development. While the markets in Scandinavia gained a good 5%, the Southern 
European stock exchanges consistently showed high single-digit losses.
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• The global spread of the coronavirus with a steep rise in infections, especially in the USA, 
the standstill of the global economy due to comprehensive lockdowns, the slump in oil 
prices after the failed OPEC meeting, the worldwide slide in purchasing managers' 
indices, the deadly US attack on Iranian General Soleimani and the first profit warnings 
from US heavyweights such as Apple and Microsoft triggered a crash on the stock 
markets. The signing of the phase-one trade deal between the US and China, the German 
government's unprecedented bailout package, the ECB's additional bond-buying 
programme, the US government's USD 2,000 billion bailout package with USD 500 billion 
in direct payments to US families, Two unscheduled key interest rate cuts by the US 
Federal Reserve with the start of unlimited bond purchases and falling key interest rates 
in China stabilised the stock markets only briefly.
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• In the second quarter, an unexpectedly fast easing of the lockdowns caused a V-shaped 
equity recovery; the DAX recovered strongly by 26%, the Stoxx Europe 600 Net Return by 
14%. The steadily falling number of new Corona infections in Europe and China, the 
surprisingly strong recovery of purchasing managers' indices worldwide, the jump of the 
Ifo index, the announced aid programmes of the German government, the proposal of 
the EU Commission for a minimum 500 bn. Euro reconstruction fund, the expansion of 
the ECB's bond-buying programme, the strong recovery of consumer spending in the USA, 
the lowering of the key interest rate by the Chinese central bank, the significant increase 
in the price of oil, reports on the successful use of various drugs for Corona patients and 
regular reports on progress with Corona vaccines led to a strong recovery of the stock 
markets. The weak development of the "hard" German economic data, the pessimistic 
forecasts of the US Federal Reserve for the US economy, the political unrest in the USA, 
the number of new Corona infections in the USA rising again in June and the renewed 
increase in tensions between the USA and China only burdened the stock markets for a 
short time.
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• Despite a second wave of new Corona infections, the economic recovery continued in the 
third quarter, with the DAX improving by 4% and the European market by 1%. The steady 
recovery of the Ifo index and the ISM index, the EU's agreement on a €750 billion 
reconstruction fund, the US Federal Reserve's policy shift to an average inflation target, 
the continued recovery of the Chinese economy with rising car sales, steady progress in 
the development of Corona vaccines, the better-than-feared second quarter earnings 
season with good numbers from US tech companies and Apple's leap to a $2 trillion 
company supported equity markets during this period. The second wave of new Corona 
infections with the announcement of new restrictions, very weak global economic growth 
data in the second quarter, weakening recovery in the US labour market, high uncertainty 
and tension ahead of the US presidential election, the wait for another fiscal programme
in the US, the appreciation of the euro against the US dollar and steady US attacks on 
Chinese companies such as Huawei and TikTok weighed on equity markets in the third 
quarter.
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• The approaching start of the Corona vaccinations drove stock markets worldwide to new 
all-time highs in the fourth quarter. The DAX gained 8%, the Stoxx 600 Europe Net Return 
11%. The high efficiency rate for the two Corona vaccines developed by Pfizer/BioNTech
and Moderna with subsequent approval in the UK, US and EU, the approval of 
AstraZeneca's vaccine in the UK, the expansion of the ECB's bond-buying programme, the 
Brexit agreement between the EU and the UK, very strong economic growth globally in 
the third quarter, the continued upward trend in the eurozone's industrial purchasing 
managers' indices, Joe Biden's election victory in the US, strong Chinese economic data, 
the Brent oil price jumping above the USD 50 per barrel mark and the better-than-feared 
third quarter earnings season drove the stock markets to new all-time highs. The second 
wave of corona with record high new infections in the USA, Germany, France, Italy and 
Spain, the tightening of restrictions with renewed hard lockdowns in Germany and 
France, among others, the continuing appreciation of the euro, the increasing monopoly 
lawsuits against technology companies in the USA and China weighed on the stock 
markets in the meantime.
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• The year 2020 has impressively confirmed that in uncertain times, family- or founder-
owned companies outperform the broad market.

• In our opinion, one of the main reasons is that the balance sheets of family-owned or 
founder-owned companies are typically less risky. This is especially true with regard to 
net debt and thus the important ratio of net debt to EBITDA.
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• The largest performance contribution in 2020 was made by the Verbio share. We had 
invested here in March after the P/E ratio had fallen from 20 to below 10 due to the 
uncertainties on the market. Verbio Vereinigte BioEnergie AG is one of the leading, group-
independent bioenergy producers and at the same time the only large-scale industrial 
producer of biodiesel, bioethanol and biomethane in Europe. The growth driver is the 
international expansion of the biomethane business. Especially in the transport sector, 
bio-LNG as a fuel can become a global growth market. After the share more than tripled 
during our holding period and the valuation therefore no longer appeared favourable, we 
completely divested our position towards the end of 2020.
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• One of the biggest contributors to performance in 2020 was Mayr-Melnhof with a 66% 
increase. The Austrians are the world's largest producer of coated recycled cartonboard
products and have a very strong position in the relevant market segments in Europe. 
Most of the company's end markets are resilient and offer stable growth. In addition, 
market growth is driven by the general shift towards sustainability and the pursuit of 
alternatives to plastic. The company has a strong balance sheet, is able to make good 
acquisitions from its cash flow and has attractive dividends.

• In autumn, we participated in a capital increase at ABO Wind. By the end of the year, the 
share had gained a good 50%. ABO Wind is a globally successful project developer for 
renewable energies. Since 1996, the company has developed and sold wind energy, solar 
and biogas projects with a capacity of more than 3,000 megawatts. 600 ABO Wind 
employees in 16 countries on four continents are currently involved in the development 
of new wind and solar parks with a total output of a good twelve gigawatts.
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• Overall, the fund price increased by 10.66% in 2020. Including the distribution, the return 
was 11.55%. The "internal" benchmark Stoxx 600 Net Return even decreased by 2.28% in 
the reporting period, so that the fund performed very satisfactorily in 2020.
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Month New Entry Sell Justification

Equity
Jan 20 Evonik good balance sheet quality, low valuation, transactions in the environment of a placement

Feb 20 Software (too) great opimism after Capital Market Day
Merck strong performance and  increase in valuation (PE YTD increased from 16 tof 19)

March 20 Verbio entry after decline of the PE-ratio from 20 to below 10

Apr 20 Henkel doubts about growth perspectives, profit warning obviously ahead

May 20 Wirecard incomplete presentation of accounts

June 20 MLP profit taking

Jul 20 Stora Enso visibility about hidden reserves should improve
Hornbach Holding profit taking after strong business development

Aug 20 Drägerwerk sustained good business development expected

Sep 20 Verallia profitable and cash-generating growth strategy
OHB structural growth of industry expected

Oct 20 1&1 Drillisch favourable rating, positive news on roaming to be expected

Nov 20 ABO Wind noticable undervaluation

Dec 20 Jumbo Country diversification, expected winner after lock-down
Schaeffler Re-rating expected

Verbio profit taking
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• In 2021, the world and the stock markets will continue to be under the influence of the 
pandemic. This is shown not least by the infection events in Europe and the United 
States. But the outlook is brightening visibly. The first approved Covid 19 vaccines give 
justified hope for an incipient normalisation of public life and, as a consequence, a 
significant recovery of the economy. Patience, however, remains the order of the day for 
people and investors.

• We will continue to place investments in quality companies at the centre of our active 
investment policy, especially if they are temporarily trading significantly below their fair 
value in the longer term. In this way, investments in solid and attractive business models 
should continue to pay off in the medium term. During the crisis, it helped us to know 
what exactly we had invested in. We were always able to analyse and question our 
investment decisions with the deep knowledge of the individual companies. The intensive 
analysis and ongoing monitoring of each individual company is becoming more important 
in what are likely to remain volatile markets.
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LVMH Moet Hennessy Louis Vuitton SE 5,93%

Rocket Internet SE 5,81%

Mayr-Melnhof Karton AG 5,17%

Compagnie Financiere Richemont SA 4,88%

Deutsche EuroShop AG 4,72%

Wacker Neuson SE 4,29%

Evonik Industries AG 4,26%

Austevoll Seafood ASA 3,86%

Roche Holding Ltd 3,82%

United Internet AG 3,75%

Source: GS&P Kapitalanlagegesellschaft

current Portfolio Family Business
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This presentation has been prepared in order to inform professional investors within the meaning of MIFID about certain matters relating to the Fund. This presentation or the product 
described herein has not been reviewed or approved by the competent supervisory authority. This presentation is for information purposes only and in particular does not constitute an 
offer to buy, sell or subscribe to any investment security.  All actual data, informa on and statements contained herein are based on sources and statements of the publisher, unless 
otherwise indicated. No guarantee can be given for the correctness and completeness of the information or any conditions of a future business offer under the conditions stated herein. 
The opinions and forecasts expressed in the above presentation on the basis of these sources represent non-binding value judgements of our company, for whose correctness and 
completeness no guarantee can be given.  
The above information refers exclusively to the time of preparation of this presentation. Therefore, no guarantee can be given for the topicality and continued correctness. Accordingly, a 
change in our opinion is possible at any time without the need for publication. The valuation of individual financial instruments based on historical performance, simulations or forecasts 
is therefore not a reliable indicator of future performance. Rather, foreign currency exchange rates or similar factors can have a negative impact on the value of securities or other 
financial instruments. Insofar as price/rate or yield information or similar information is given in this presentation in a currency other than euros, we hereby expressly point out that the 
yield on individual financial instruments may rise or fall due to currency risks. 
Since we cannot check whether individual recommendations are in line with your personal investment strategies and objectives, our recommendations are only of a non-binding nature 
and in particular do not constitute investment, legal or tax advice, but merely provide a brief summary of the main features of the fund. Recipients of this information document should 
therefore not construe its contents as current or future advice or the provision of advice on legal, tax or investment-related issues. The only binding basis for the acquisition of units is the 
statutory sales documents (key investor information, sales prospectuses and reports), from which detailed information and potential risks can be obtained. They are available free of 
charge in electronic or printed form from your client advisor or from the capital management company GS&P Kapitalverwaltungsgesellschaft S.A., 7, Op Flohr, L-6726 Grevenmacher. 
The issued units of this fund may only be offered for sale or sold in jurisdictions in which such an offer or sale is permitted. Thus, the units of this fund may not be offered for sale or sold 
within the USA or to or for the account of US persons. This presentation and the information contained herein may not be distributed in the USA. The distribution and publication of this 
presentation and the offer or sale of the units may also be subject to restrictions in other jurisdictions. If you require further information or advice that is appropriate for investors and 
proper es, we recommend that you contact your client advisor.  

This presentation is a preliminary and not final document. This presentation must be treated confidentially and personally and its contents may not be disclosed to other persons. Copies, 
reprints or other reproductions of the content or parts of this presentation are only permitted with our prior written consent. All information has been researched and evaluated with the 
utmost care (as of 1 March 2021 (unless otherwise noted). Responsible for the preparation of the presentation: GS&P Kapitalanlagegesellschaft S.A., 7 Op Flohr, L-6726 Grevenmacher | 
E-Mail: info@gsp-kag.com


