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The divergence in market performance bet-

ween the AI-driven US markets and Euro-

pean exchanges has been quite pronoun-

ced again.

Current Assessment

Although dark clouds had been gather-

ing on the horizon for some time, interest 

rate cuts in the eurozone, hopes for simi-

lar moves in the US and potential efficien-

cy gains from artificial intelligence recently 

supported investor sentiment and fuelled 

new index highs. Movements in the US 

equity market in particular were driven by 

a small number of heavily weighted mega 

caps that have benefited strongly from the 

AI boom. Towards the end of October and 

into the first weeks of November, sentiment 

weakened somewhat both in the US and in 

Europe.

We are not calling a bubble in individual US 

stocks, nor attempting to predict the timing 

of a potential correction. However, the re-

ciprocal investment commitments among 

these companies increasingly display the 

characteristics of a pyramid-like construct. 

Valuations in Europe remain significantly 

lower in comparison especially in less ob-

served market segments where even small 

reallocations can trigger pronounced price 

movements. We see this as one of the most 

attractive relative opportunities for the Eu-

ropean equity market.

As mentioned in our previous report, many 

corporate representatives remain cautious 

in their outlook. We remain convinced that 

European small and mid caps are attracti-

vely valued. Many of our holdings trade at 

substantial discounts to historical valuati-

on levels and offer potential upside of more 

than 50 per cent when confidence impro-

ves and visibility increases.

Despite short-term risks, we remain cauti-

ously optimistic about an economic reco-

very in Europe. Most importantly, we see 

idiosyncratic opportunities in selected indi-

vidual stocks that may perform independ-

ently of the broader market.

Market Developments in October

During the month, European large caps 

again outperformed small and mid caps. 

The STOXX Europe 600 TR gained 2.5% 

while the DAX ended the month almost un-

changed. The MDAX and SDAX declined by 

1.8% and 1.2% respectively. Surprisingly 

strong outflows from the category conti-

nued to weigh on the smaller market seg-

ments in November. In the US, the indices 

recorded a strong month with rises of more 

than 2% each.

The strongest European sectors were uti-
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lities and basic materials (both +7%) as 

well as oil and gas (+6%). Declines were 

recorded in automotive stocks (-3%), me-

dia (-2%) and insurance (-2%).

Fund Performance

The GS&P Fonds – Family Business (G) 

rose by 0.3%, while the broader European 

market measured by the STOXX Europe 600 

TR increased by 2.5%. This discrepancy is 

mainly explained by the outperformance of 

large caps versus small caps as well as se-

veral weaker individual holdings. YTD, ho-

wever, the fund is still slightly ahead of the 

index with +15.9% compared with +15.4 

per cent.

Strong contributors included Zalaris 

(+13%), PSI Software (+45%), Schaeffler 

(+23%) and KSB Pref. (+4%).

Negative contributors in October were 

again our two top-10 renewable energy 

holdings, Energiekontor (-21%) and ABO 

Energy (-4%).

INIT, which we had reduced in September, 

lost 8% over the month. Jumbo (-4%) and 

JET2 (-5%) also weighed on performance. 

2G Energy, which we had reduced ahead of 

rather weak expected figures, fell by 12%.

Company Assessments

As part of the strategic review currently un-

derway at ABO Energy, we expect further 

insights in the coming months, which could 

result in a change of control and a possible 

takeover offer – likely by an infrastructure 

fund. In such a scenario, we expect a sig-

nificantly higher valuation.

By contrast, a sale of Energiekontor, the 

other family-owned business, is highly un-

likely, as the two founders transferred their 

holdings into foundation structures earlier 

this year. While this reduces the short-term 

likelihood of value crystallisation, it provi-

des long-term stability and supports sus-

tainable earnings quality. Energiekontor re-

gularly transfers about half of its developed 

pipeline, usually the most profitable as-

sets, into its own portfolio, which current-

ly amounts to around 450 megawatts, and 

grows steadily, generating rising recurring 

revenues. In our view, the existing portfolio 

alone already covers the entire current mar-

ket capitalisation of about EUR 450 million. 

The pipeline of more than 11 gigawatts, 

including 19 projects under construction 

with more than 610 megawatts, is not ade-

quately reflected in the current share price. 

Additional headwinds, such as weak wind 

conditions for the past three years, and re-

gulatory delays, continue to burden short-

term earnings quality. Once these factors 

dissipate, expected from 2026 onwards, 

numerous highly profitable projects should 

contribute to revenue and earnings, resul-

ting in an exceptionally attractive P/E ratio 

of around 6x.

Further upside could arise from a normal-

isation of wind-related earnings, valuation 

spill-over effects from potential takeovers 

of ABO Energy or PNE and additional re-

search coverage.
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It is noteworthy that US CleanTech compa-

nies are currently benefiting from the sub-

stantial energy demand of new data centres 

and are delivering strong share price gains. 

European providers offer the same attrac-

tive economic and environmental charac-

teristics at significantly lower valuations, 

but have so far merely lacked comparable 

levels of data-centre investment.

The recent sell-off in the share is difficult to 

justify. Beyond sentiment, we attribute it to 

technical factors such as position reducti-

ons by Union Investment and quant-driven 

short-selling activity.

As anticipated in our penultimate report, our 

top holding Zalaris delivered a very strong 

third quarter. Revenue rose by 10%, adjus-

ted EBIT increased by 27% and the EBIT 

margin reached a new Q3 record of 12.6%. 

One of our key catalysts was also realised: 

the refinancing of the company’s expensi-

ve bond. By switching to a much cheaper 

and more flexible credit facility with Nor-

dea, the interest margin falls from around 

525 to 185 basis points, resulting in annual 

interest savings of NOK 16–18 million. This 

lifts earnings per share by more than 10% 

and strengthens the balance sheet, as net 

debt to EBITDA already stands at only 0.9x. 

This gives Zalaris additional room for fu-

ture capital returns, while broader research 

coverage should support the equity story. 

A strategic sale or takeover remains a rea-

listic optional bull case, as Zalaris is now 

more attractive both technologically with 

the SAP partnership extended to 2040 and 

financially.

Schaeffler (+23%) also reported encou-

raging results. The company was able to 

raise its guidance for the current year and 

stands to benefit from increasing demand 

in the field of humanoid robots, whose ma-

nufacturers may increasingly rely on Scha-

effler’s key components, such as actuators 

and joint modules.

We also made a short-term, tactical invest-

ment in PSI Software. After the compa-

ny confirmed that three interested parties 

were reviewing a potential takeover offer, 

we considered a formal bid highly likely. We 

therefore built a small position of around 

1% of the fund, which generated a gain of 

45% within only three days. Close monito-

ring of the German market was particularly 

advantageous in this case.

Portfolio Changes in October

In addition to the transactions in PSI Soft-

ware and the disposals in INIT and 2G 

Energy, we exited the remaining position 

in HelloFresh without losses. This deci-

sion followed indications at a conference 

that operational challenges persist in the 

promising ready-to-eat segment, which 

burden the investment case. We also redu-

ced or fully sold our positions in Porr and 

LVMH due to above-average valuation le-

vels, supported by share price strength. We 

reinvested the freed-up capital in the IPO 

of Ottobock.

IPO: Ottobock

Ottobock is the global leader in advanced 
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prosthetics and orthotics. The underlying 

market is structurally growing. Worldwide, 

the number of amputations is rising, mainly 

due to diabetes and demographic trends, 

and the market is shifting from basic me-

chanical prosthetics to microprocessor-

controlled and significantly more capable 

systems. For patients, this means a clear 

improvement in mobility, and for providers 

higher average selling prices and more sta-

ble demand.

In this environment, Ottobock holds a uni-

que position. The company is a technolo-

gical leader with a broad premium portfolio 

and is directly involved in patient care in 

many countries. This combination creates 

advantages. First, the products dispro-

portionately benefit from the transition to-

wards higher-end bionic solutions, such as 

Kenevo or C-Brace, especially since the 

reimbursement expansion for K2 patients 

in the US. Second, the vertical integration 

through its own clinics ensures indepen-

dence as well as stronger and longer-term 

customer relationships than pure compo-

nent manufacturers can achieve.

Core revenue recently grew by more than 

13%, driven by all regions and product li-

nes. The technology-driven B2B segment 

posted particularly dynamic growth with 

17% organic expansion. Earnings benefi-

ted from an improved product mix and sca-

le effects, as core EBITDA rose by 29%, 

with a margin exceeding 24%, while lever-

age fell to 2.8x EBITDA.

Ottobock is also increasingly focusing on 

margin-accretive core areas and divesting 

non-core businesses, such as the mobility 

segment. New products, including prosthe-

tic feet, bionic knees and exoskeletons, are 

seeing strong market penetration and con-

tribute to growth momentum.

Fundamentally, Ottobock stands out with 

double-digit organic growth, gradual mar-

gin expansion and a significantly rising free 

cash flow, which reduces leverage. The 

competitive environment is also favourable. 

Competitor Embla, formerly Össur, recently 

reported slightly better results, highlighting 

strong demand across the sector. After the 

first 30 trading days, we expect the first in-

itiation reports with target prices between 

EUR 80 and 90 (vs. IPO at EUR 66), which 

we regard as realistic. Given its size, stron-

ger growth and higher margins, Ottobock 

should trade at a clear premium to Embla 

in the long term.

The IPO itself was shaped by the starting 

point. The Näder family was required to sell, 

as an expensive financing facility was expi-

ring, a well-known fact in the market. The 

price range was therefore set conservative-

ly to ensure a smooth listing. Nonetheless, 

several investors received unexpectedly 

large allocations, as many market partici-

pants had anticipated an oversubscribed 

and “hotter” IPO. This created technical 

selling pressure in the early trading days.

Notably, the share is currently highly sensi-

tive to the Russia–Ukraine conflict. Since it 

became clear that no negotiations are ex-

pected in the near term, the share price has 
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trended upwards. The market is currently 

taking a binary view: a longer war means 

more amputations and thus higher demand 

for prosthetics. This view is clearly simplis-

tic, yet it helps to explain short-term price 

movements. In reality, it also creates ad-

ditional upside potential, as management 

does not include such “spike events” in 

guidance and therefore plans conservati-

vely.
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Note:   This promotional communication is for information purposes only and does not constitute an oɈer or solicitation of an oɈer, or advice or a personal 
recommendation to hold, acquire or dispose of any Änancial instrument. 

For detailed product speciÄc information, in particular on the investment objectives, investment principles, opportunities and risks and explanations of the fund‘s 
risk proÄle, please refer to the sales prospectus, the terms and conditions of investment, the key information document (PRIIP) and the latest annual and semi 
annual reports. This information is available to you free of charge in German on the Internet at https://gsp-kag.com.

You can also obtain this information free of charge in German from the registered oɉce of the management company GS&P Kapitalanlagegesellschaft S.A., 7, 
Op Flohr L-6726 Grevenmacher, Luxembourg, the depositary and the distributor. The depositary is DZ PRIVATBANK S.A., 4, rue Thomas Edison L-1445 
Strassen, Luxembourg. These documents form the sole binding basis for the purchase of the fund. Please read the fund‘s prospectus and key information 
document (PRIIP) before making a Änal investment decision.

Investors and potential investors can obtain a summary of investor rights in German on the management company‘s website: https://gsp-kag.com/

anlegerinformationen/. The Management Company may decide to cancel the arrangements it has made for the distribution of the Funds in accordance with 
Article 93a of Directive 2009/65/EC and Article 32a of Directive 2011/61/EU.

The tax treatment of the Fund depends on the personal circumstances of the clients and may be subject to future changes. Investors should seek expert advice, 
particularly with regard to legal and tax matters, before making an individual investment decision.

The fund may not be distributed directly or indirectly in the US or sold to US persons.

GS&P Kapitalanlagegesellschaft S.A. as management company is responsible for the preparation and content of this promotional information. The 

status of all information, illustrations and explanations is noted in the top left-hand section of the document, unless otherwise stated.

!   The price of the fund units is subject to Åuctuations and may particularly in the event of negative economic or stock market developments
be permanently and signiÄcantly below the purchase price. The fund is not suitable for investors who are seeking a risk free investment
or who wish to withdraw their money from the fund within a period of Äve years.


